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LOSERS FOR THE WEEK                                                                                         
52-wk 52-wk PRICE PRICE

STOCK SYMBOL LOW HIGH 1/27 2/3 CHANGE
Popular Inc. BPOP 23.51 45.71 45.06 44.09 -0.97

First BanCorp FBP 2.09 7.05 6.73 6.59 -0.14

Evertec Inc. EVTC 11.27 18.60 17.30 17.20 -0.10

WINNERS FOR THE WEEK                                                                                       
52-wk 52-wk PRICE PRICE

STOCK SYMBOL LOW HIGH 1/27 2/3 CHANGE
Triple-S Management Corp. GTS 18.62 27.70 19.28 20.00 0.72

OFG Bancorp OFG 4.69 14.48 13.40 13.40 0.00

The U.S. economy added 
227,000 jobs in January, which 
was 52,000 more than the an-
ticipated market consensus of 
175,000 new jobs. This growth was 
not enough to avert an increase 
in unemployment to 4.8%, from 
the previous rate of 4.7%, as more 
people began looking for work.

As expected, the Fed policy 
committee voted unanimously 
to keep the federal fund rates in 
a range of 0.50% to 0.75%. Fed-
eral Reserve Chair Janet Yellen 
stated, “Measures of consumer 
and business sentiment have im-
proved of late, but business in-
vestment remains “soft.”

Moving on to Trumponomics, 
this was an active week for Presi-
dent Donald Trump, who contin-
ued his plans to realign the USA 
toward his “America First” pledge, 
and the list of actions that are be-
ing undertaken is large and varied.

President Trump held a meet-
ing in the White House Feb. 2 
on the North American Free 
Trade Agreement (Nafta), and 

focused on either a revamp or 
the creation of a new Nafta, with 
an additional “F” as in “Fair.” 
The president claims Nafta 
has been unfair to U.S. workers 
and a catastrophe for stateside 
corporations.

Another highly expected gath-
ering was held between CEOs 
of major corporations and the 
president to discuss the border-
adjustability tax, which is being 

evaluated using a “pro & con sce-
nario.” Those CEOs who talked to 
the media mentioned the presi-
dent wanted monthly meetings 
with CEOs, and that all major is-
sues were discussed with the ad-
ministration. Although this may 
be the topic of discussion this 
week, the real end game is the tax 
reform the president promised as 
part of his campaign.

The item that continues to 

capture worldwide news was the 
travel ban on seven Islamic coun-
tries that created havoc for air-
lines and thousands of travelers 
worldwide. With large protests in 
most of the 50 states and in other 
parts of the world, the econom-
ic, social and political eff ects of 
these actions are only beginning 
to be assessed.

However, the big news is that 
even with all the headwinds that 

the president is facing, the U.S. 
market closed higher on Friday, 
and the Dow returned above the 
20,000 level in a rally that lifted 
most major indexes into posi-
tive territory for the week. The 
higher move followed news that 
President Trump had taken steps 
to roll back fi nancial industry 
regulations, including the Dodd-
Frank Act.

Moving on to Puerto Rico, the 

Fiscal Agency & Financial Ad-
visory Authority, or FAFAA, is 
drafting a new fi scal plan to meet 
the standards of the Financial 
Oversight & Management Board 
(FOMB). As part of their eff orts, 
Gov. Ricardo Rosselló announced 
several new initiatives that would 
generate $118 million in annual 
savings. This step, combined with 
long-term structural reforms, 
cost savings, agency eliminations 
and the enactment of an aggres-
sive public-private partnership 
plan could allow the government 
meet its debt obligations.

At the same time, it is crucial to 
defi ne and stipulate which servic-
es constitute “essential services” 
and how to best deliver them.

On Feb. 1, the government an-
nounced that the following is-
suers satisfi ed their interest 

obligations on their debt, includ-
ing the P.R. Sales Tax Financing 
Corp. (Cofi na), P.R. Industrial 
Development Co., P.R. Aqueduct 
& Sewer Authority, Municipal 
Financing Corp., Employees Re-
tirement System and the P.R. 
Highways & Transportation Au-
thority. As we have seen in the 
news media, the Puerto Rico gen-
eral-obligation (GO) bondhold-
ers are contesting the validity of 
the payments to Cofi na. The GO 
bondholder group uses the con-
stitutional priority guarantee, 
while Cofi na bondholders main-
tain they are considered a legally 
separate revenue stream, exter-
nal to the Commonwealth’s in-
come statement. One thing is for 
sure: Puerto Rico must unite to 
fi x its fi scal situation with a “once 
and done” approach. 

U.S. Job Growth, the 
Fed, Trump-onomics & 
Puerto Rico Debt Face off 

President Donald Trump

The item that continues to capture 
worldwide news was the travel ban on 

seven Islamic countries. 

BY FRANCISCO RODRÍGUEZ-CASTRO
PRESIDENT & CEO BIRLING 
CAPITAL ADVISORS LLC
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U.S. STOCKS

M T W TH F

DOW -0.61% -0.54% 0.14% -0.03% 0.94%

S&P -0.57% -0.07% 0.00% 0.04% 0.68%

NASDAQ -0.74% -0.23% 0.70% -0.34% 0.47%

USD/JPY

M T W TH F

Open 115.08 113.73 112.79 113.24 112.77

Close 113.78 112.04 112.61 112.03 112.28

EUR/USD

M T W TH F

Open 1.0689 1.0692 1.0796 1.0766 1.0756

Close 1.0695 1.0798 1.0769 1.0758 1.0784

U.S. FUELS AVERAGE PRICE

Regular Gasoline $2.296

Premium Gasoline $2.795

Diesel $2.562
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